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The reported year 2014 saw a major change in the 
organisational structure of MUNIS. As of 16 April 
the former Board of Directors became the 
Supervisory Board of MUNIS. This change in 
structure and the appointment of the acting 
management, Mr. R. Kolman and Ms. J. Vonk in 
their respective positions of Managing Director and 
Director have been approved by the General 
Assembly in their last meeting on 13th September 
2013. The Dutch Financial Authority, 
“De Nederlandsche Bank”, has approved the 
appointment of both members of the Board of 
Directors	on	13	March	2014.	These	are	the	first	
Annual Accounts in their names. 

In addition to the implementation of a programme 
of new legal and governance requirements set by 
the European Financial Authorities, the change in 
structure, initiated in 2013, has ensured that MUNIS 
is in good shape for the future.

MUNIS is a mutual insurance company that in 
particular specialises in the marine risks run by 
dredging companies in the practice of their 
business. MUNIS’s members are international 
dredging	companies	operating	sizeable	fleets	
worldwide. 

All 4 participants have an insurance contract with 
the Association. The liability of the members with 
regard to the obligations and liabilities of the 
Association is restricted to the obligation to 
contribute to the Guarantee capital.

MUNIS has been active as an insurance company 
for the dredging industry for more than 40 years.
MUNIS is located in The Hague, The Netherlands 
and reports according to the Dutch Financial 
Authority	based	on	the	Wft	(Dutch	financial	
supervision Act).

The General Assembly has decided to publish this 
Annual Report in the English language.

Introduction
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Members of the Supervisory Board are:

Mr. J.F.Th. Boogaard 
President (2017) 
 
Mr. R.P.M. Stuijt 
Vice-President (2017) 

Mr. A.N.M. Coghe 
Member (2015)

Mr. P.H.G. De Ridder
Member (2015) 

Mr.	C.L.	Van	Meerbeeck
Member (until September 2014) 

Ms. E. Verbraecken 
Member (2017; since September 2014)

Mr. De Ridder and Mr. Van Meerbeeck and his 
successor represent the participants in MUNIS, the 
other three members are independent.

Mr. Van Meerbeeck retired at the General Assembly 
in September 2014. Ms. Verbraecken, CFO of DEME, 
was nominated as his successor. Her nomination 
was approved by the Assembly and she joined the 
Board meetings in anticipation of the assessment 
and approval by “De Nederlandsche Bank”. Her 
appointment was approved by “De Nederlandsche 
Bank” in April 2015.
Mr. Van Meerbeeck has been involved in MUNIS for 
several years and has contributed to the strong 
position MUNIS presently holds. 
Mr. Boogaard and Mr. Stuijt were due to step down 
at the General Assembly. Both gentlemen were 
available for re-election and were accepted for 
another term by the Assembly and 
“De Nederlandsche Bank”.

All 5 meetings of the Supervisory Board in 2014 
focused on risk management and implementation of 
actions and procedures to make MUNIS Solvency II 
compliant. All four key functions, actuarial, 
compliance, internal audit and risk are in place and 
will be further developed in 2015. 
Adjustments have been implemented by the Board 
of Directors in close consultation with the 
Supervisory Board. 
The Supervisory Board met in presence of the Board 
of Directors, except for one all members were 
present. Mr. Boogaard had regular meetings with 
the Managing Director of the Board.

The independent members of the Supervisory Board 
received a joint remuneration of € 59,900. The 
remuneration policy for the Board of Directors, has 
been delegated to the Presidents meeting (meeting 
of the presidents of the 3 organisations for which 
the staff of MUNIS is active). The Managing 
Director of MUNIS reports on HR issues to the 
Presidents meeting in which Mr. Boogaard 
represents MUNIS.

All members of the Supervisory Board are also a 
member of its risk committee. The president of the 
Board and Mr. Coghe used to meet with the 
Insurance Technical Committee (VTC). This 
committee has a formal role in the risk 
management process.  At the Board meeting in 
Split it was decided that only Mr. Coghe will join the 
VTC so that he can inform the Supervisory Board.

Mr. Stuijt and Mr. Coghe are members of the Audit 
Committee. The Committee discussed the Annual 
Accounts with the internal and external auditor on 
21 April 2015. The Supervisory Board approved the 
Annual Accounts at their meeting on 12 May 2015. 
The General Assembly will discuss the Annual 
Accounts on 9 June 2015.

The Supervisory Board has approved the Own Risk 
and Solvency Assessment, the Capital Policy and 
the Investment Policy. The latter has been executed 
by	“Van	Lanschot	Bank”	since	the	end	of	2013.	The	
management of the investment portfolio was 
satisfactory. 

Report of the Supervisory Board
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MUNIS is working on a programme for permanent 
education which will be established in the course of 
2015. As a result of the appointment of 
Ms. Verbraecken the Supervisory Board reviewed its 
competence matrix. All relevant competencies are 
covered in the Supervisory Board. Diversity, 
complementarity and independency have been 
taken into consideration when composing the 
Supervisory Board. 
 
With regard to the Regulations of the 
Minister of Finance of 17 December 2012, marked 
FM/2012/1923, dealing with the oath for employees 
in	the	financial	sector,	it	is	noted	that	all	members	
of the Supervisory Board and Board of Directors, 
with exception of Ms. Verbraecken, have already 
been sworn in at the Annual General Assembly in 
2013 in Tallinn.

All members completed a survey “Boardroom 
dynamics” of “De Nederlandsche Bank”. The 
feedback from “De Nederlandsche Bank” was 
discussed in the Supervisory Board meeting of 
10 December. The Supervisory Board concluded 
that the results did not give any reason to adjust 
their way of supervising MUNIS.

The Hague, 12 May 2015
Supervisory Board of Munis
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The Board herewith submits its report on the 
activities of the Mutual Insurance Association 
MUNIS over the year 2014 to the Annual General 
Assembly (AGA).

As mentioned in the report of the Supervisory 
Board, MUNIS has a two-tier structure since 
16 April 2014. This change in structure and the 
appointment of the acting management, 
Mr. R. Kolman and Ms. J. Vonk in their respective 
positions of Managing Director and Director were 
approved by the General Assembly in their last 
meeting on 13th September 2013. The Dutch 
Financial Authority has approved the appointment 
of both members of the Board of Directors on 
13	March	2014.	This	is	the	first	Annual	Accounts	in	
their names.

MUNIS’s position in the market
In the course of 2014 MUNIS accepted a major 
increase of its insured values. The extension of the 
portfolio, to include tugs and special offshore 
equipment, resulted in an increase of the exposed 
value up to nearly € 9 billion hull and machinery 
(100%). The graph below shows the increase of the 
exposed value over the last 10 years.

Report of the Board
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MUNIS is part of the marine insurance market. 
The global hull market premium was € 6,2 billion 
in	2013	(figures	IUMI	2014),	the	Dutch	share	was	
4.0%, an amount of € 247 million. To indicate 
MUNIS’s position, its premium volume was 
€ 5.7 million (2013) which was 2.3% of the total 
Dutch hull market.  

Traditionally MUNIS insures dredging vessels. The 
value of which has increased tremendously since 
2005.	Diversification	of	activities	resulting	in	the	
use of new types of equipment is another 
development of this decade. The share of special 
offshore equipment has grown to 15%.

 

Being a mono line insurance company, an effective 
and	efficient	reinsurance	programme	is	of	utmost	
importance for MUNIS. Cooper Gay, recently 
rebranded as GCNMB, has been MUNIS’s trusted, 
London	based,	reinsurance	broker	for	many	years.	
They managed to reduce the own retention to 
€ 1.6 million per 1 January 2014. Due to the 
increase of the portfolio over the course of 2014 the 
own retention increased to € 1.875 million MUNIS 
feels comfortable with this level.

During 2014 an internship was conducted on how to 
make	the	intangible	benefits	of	MUNIS	tangible.	
10 years ago MUNIS stakeholders were convinced 
of the intangible value of MUNIS. The insurance 
market was tough and MUNIS took a substantial 
part of the 100% exposure. This is less clear in 
today’s soft market conditions. The results will be 
discussed amongst Board and Supervisory Board 
members in 2015. 
MUNIS continuously has to prove its added value. 
Increased professionalism as a result of the 
implementation of Solvency II and the exchange of 
information within the VTC is evidence hereof. 
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Insured Value € mln %

Backhoe Dredger 273 3.1%

Barges 153 1.7%

Cutter Suction Dredger 1,517 17.0%

Hopper Barge 298 3.3%

Landbased	Equipment 22 0.2%

Other Dredger 161 1.8%

Other Floating Equipment/Vessel 325 3.6%

Pipelines	(Landbased	&	Floating) 103 1.2%

Special Offshore Equipment 1,34 15.0%

Subsea Rock Installation 548 6.1%

Trailing Suction Hopper Dredger 3,531 39.6%

Tug Boats 651 7.3%

Total Insured Value 8,922 100.0%

Status per September 2014



Solvency II
The implementation of the Solvency II conditions 
was paramount in 2014. The key positions of 
actuarial function, internal audit, compliance and 
risk management were established. Due to their 
specific	requirements	and	limited	capacity	within	
MUNIS all positions, with exception of the latter, 
were outsourced. The responsibility of the positions 
has been divided over the Board, Ms. Vonk was 
responsible for the actuarial function and internal 
audit role. Risk and compliance fall under 
Mr. Kolman’s responsibility. 

In close consultation with the Supervisory Board, 
the Board of Directors worked on further 
implementation of the key positions, development 
of the Capital Policy, risk assessment and 
monitoring	and	administrative	fine	tuning	to	meet	
the	requirements	of	the	financial	authorities.

Over the last few years MUNIS has been preparing 
to become compliant with the Solvency II 
regulation. The intensity has increased over the 
years. Despite the fact that there is no legal base 
for the so-called Own Risk and Solvency 
Assessment (ORSA), MUNIS has operated as if the 
ORSA was already mandatory. Since 2013 two 
complete ORSAs have been submitted to 
“De Nederlandsche Bank”. The comments on the 
2013 ORSA were discussed with “De Nederlandsche 
Bank” and the Board and were taken on board in 
the 2014 update. 

Implementation of the rules and regulations took 
into account the size and complexity of the 
organisation. It resulted in an improved 
management of the organisation in general and risk 
management in particular. MUNIS made a 
substantial investment in time and money to setup 
a Solvency II compliant organisation. The Board 
spent a considerable amount of time on the 
implementation of the earlier mentioned key 
positions, developing reports to “De Nederlandsche 
Bank” and Supervisory Board and updating internal 
procedures. 
The initial costs for the actuarial function, 
compliance and internal audit positions have been 
substantial. From 2016 onward these costs are 
expected to stabilise or even decrease slightly as 
the positions will be embedded in the organisation. 
The Board concludes that MUNIS is on track to be 
100% Solvency II compliant before the end of 2015 
as most of the work has been done.

To improve supplier management the Board 
adopted a procedure to manage and evaluate the 
performance of key service providers (e.g. the key 
positions actuary, compliance and internal audit). 

Secretariat and Management
At the end of 2014, the Secretariat supporting 
MUNIS employed 7 staff members with 6.05 full 
time equivalents. The Secretariat supports two 
other organisations. The costs are shared and 31% 
(2013: 31%) of the total staff costs were allocated 
to MUNIS. MUNIS’s share of the remuneration of 
the Board of Directors was € 61,800.
The staff of MUNIS is well equipped and very 
dedicated to their task. Due to the small 
organisation and the short communication lines 
MUNIS acts as an early warning system in case of 
administrative mistakes. Omissions in the 
information provided by brokers are discovered in 
an early stage and feedback is appreciated.

A programme of permanent education has been 
established. The Board members participated in the 
Nyenrode Programme ‘Advancement of professional 
ability Board of Directors and Supervisory Board’ 
and attended several relevant courses and meetings 
of “De Nederlandsche Bank”.

Insurance Technical Committee
The Board is thankful for the efforts and support of 
the members of the Insurance Technical 
Committee:

Mr. P. Kaatee 
Chairman

Mr. O. Bus 
Insurance manager Boskalis

Ms. A. Slabinck 
Insurance manager Jan De Nul

Mr. Ph. Vereecken 
Insurance manager DEME

Mr. T. van der Wens 
Insurance manager Van Oord

Mr. A. Coghe 
Member Supervisory Board

The composition of the committee has not changed 
since 2013. 

This Committee advises the Board on insurance 
technical issues and shares knowledge on general 
insurance topics amongst the participants of MUNIS. 
The	committee	has	a	formal	position	in	the	field	of	
risk	management.	Some	of	the	risks	identified	in	
the Own Risk and Solvency Assessment are 
discussed in the quarterly meetings of the 
committee. These are being managed by the risk 
manager Mr. Kolman, based on the results of these 
discussions. 
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Result overview
The	financial	result	2014	decreased	to	a	profit	of	
€	144,000	compared	to	the	profit	of	€	1,170,000	in	
2013. The insurance technical result reduced 
substantially	due	to	a	firm	increase	of	claims	in	
2014.  
The result of income on investments more than 
halved, whilst the operational costs increased 
slightly due to the implementation of the key 
functions. 

Result per business line
MUNIS has a license for marine hull and marine 
liability insurance. Since July 2014 the provided 
cover	is	for	Hull	&	Machinery	only.	These	risks	may	
be	included	in	the	comprehensive	fleet	policies.	For	
the various types of risks one overall premium is 
agreed.

Actuarial Management
The management has outsourced the actuarial 
function	to	Arcturus,	a	dedicated	actuarial	office	
with expertise and experience in the 
implementation of Solvency II within relatively 
small insurance companies. Arcturus is working 
along the lines of the Dutch Actuarial Society. It is 
in close contact with and regularly participates in 
working groups of the Dutch Association of 
Insurance Companies and “De Nederlandsche 
Bank”.
The Board has been working on implementation 
of Solvency II in consultation with Arcturus since 
2012. The limited availability of data makes an 
appropriate actuarial assessment only partially 
possible. In 2014 Arcturus supported MUNIS mainly 
in conducting the ORSA. From 2015 onwards it will 
also	support	MUNIS	in	specific	calculations	
necessary for the quarterly reports to 
“De Nederlandsche Bank”.
The actuarial position is already fully compliant with 
the Solvency II regulation.
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Internal Audit
The internal audit position has been outsourced to 
InAudit. The company is specialised in auditing 
services to small insurance companies. It is a 
relatively young company but very involved in 
implementing Solvency II regulation in the 
insurance industry. Their individual employees have 
long standing track records. Since 2013 several 
procedures and work processes have been audited 
with in general satisfactory results. 

Some procedural descriptions were lagging behind 
but no serious gaps were found. InAudit is working 
in accordance with the International Professional 
Practices Framework of the Institute of Internal 
Auditors. All the audit reports have been discussed 
with the Supervisory Board.
The internal audit position is already fully compliant 
with the Solvency II regulation.

Compliance
The compliance function has been outsourced to 
“Brabers”, a legal counsellor which has been 
working for MUNIS since a long time. The 
compliance position will be fully implemented in the 
course of 2015. The Governance Code of the Dutch 
Association of Insurance Companies has been 
implemented. As with all relevant regulations and 
codes MUNIS is compliant, but has implemented 
them in a proportional way. Should MUNIS not be 
compliant this will be explained.    
The Board has underwritten the ‘ethical code’ being 
part of the Governance Code. Staff regularly discuss 
ethical and operational codes.

MUNIS does not have a procedure for approval of 
new products, as MUNIS only insures the hull and 
machinery of the 4 participants of MUNIS. A 
potential wish to extend the exposure to other risk 
categories will always be discussed with 
participants, Supervisory Board and Board of 
Directors as has been stipulated in the Articles of 
Association of MUNIS. 

Profit and Loss Account 2014 € (x 1,000)

2014 2013 2012 2011 2010

Premium after reinsurance 1,757 1,752 1,714 1,116 1,394

Claims after reinsurance (1,241) (334) (1,201) (1,113) 262 

Insurance result 516 1,418 513 3 1,656

Income investments 149 530 213 85 408

Operating expenses (484) (440) (433) (434) (435)

Profit	or	loss	before	taxation 181 1,508 293 (346) 1,629

Corporate income tax (37) (338) (46) 70 (428)

Profit or loss after taxation 144 1,170 247 (276) 1,201



Risk Management
As a relatively small and specialised organisation, 
MUNIS has developed a simple and straightforward 
system of principles and policies to balance 
different risks. When necessary this system is 
updated to meet new circumstances and to 
maintain a process of continuous improvement. 
As mentioned above the Managing Director is 
responsible for the risk management. He is assisted 
by the Insurance Technical Committee. MUNIS is 
fully focussed on the interests of its 4 participants 
and balances their interests and the risks it takes. 
The results of the ORSA are guidance for the 
operations of MUNIS.

The	following	paragraphs	refer	to	specific	elements	
of risk management.

Market risks
The investment portfolio of MUNIS is actively 
managed	by	“Van	Lanschot”	with	quarterly	reports	
to the Board. The Supervisory Board, Board of 
Directors	and	representatives	of	“Van	Lanschot”	
discuss the investment policy and results annually. 
The activities are based on a defensive investment 
policy which was approved by the Supervisory 
Board in 2014. The policy is in place to provide a 
match between assets and liabilities, namely, 
financial	fixed	assets	and	insurance	liabilities.	
Bonds, deposits and liquid assets cover the 
technical provisions plus the annual own retention 
of the Association. 

The exchange rate risks are acceptable for MUNIS. 
Most insured values are nominated in Euros and so 
are	the	financial	fixed	assets.	A	few	of	these	
assets are valued in US Dollar. A “look-through” of 
the	financial	assets	makes	clear	that	the	direct-	and	
indirect investments valued in foreign currencies 
are 35% (2013: 32%) of the total portfolio. This 
risk was evaluated and accepted at the last meeting 
with	the	“Van	Lanschot”	Investment	Manager.

Credit risks
Credit risks are related to the security of bonds, 
equity funds, bank balances, brokers and 
reinsurers. MUNIS invests in single government, 
corporate bonds and investment funds with a rating 
of	at	least	BBB	(S&P).

Bank balances are retained at the “ABN AMRO”. In 
the opinion of the management of MUNIS credit 
risks are limited, because the “ABN AMRO” is a 
state owned bank.
The reinsurance programme is placed by an 
accredited	Lloyds	broker	with	Lloyds’	syndicates	and	
individual	Reinsurance	companies.	Lloyds	is	rated	
A+	by	S&P	and	has	a	guarantee	fund	for	insolvent	
syndicates. The individual Reinsurance companies 
have	a	S&P	or	AM	Best	rating	between	A-	and	A+.	
The Board assesses these companies individually, 

based	on	the	S&P	or	AM	Best	rating,	for	their	credit	
risks at the moment of the annual placing of the 
programme and every Board meeting thereafter. If 
such an assessment gives cause, the Board will take 
measures	to	prevent	MUNIS	from	identified	credit	
risks in the future. The measures have been 
described in the Capital Policy, part of the ORSA. 
This policy has been approved by 
“De Nederlandsche Bank”. So far, such measures 
have not been deemed necessary. 
 
Underwriting risks
As a mutual for the dredging industry with a mono 
line portfolio, the underwriting risks are 
characterised by dependency on market premiums, 
relatively low risk-spread and relatively high 
vulnerability for catastrophic events. To cover these 
underwriting risks, a reinsurance programme is in 
place with an annual aggregate retention for MUNIS 
of € 1,600,000 for the underwriting year 2014. 
MUNIS experienced a substantial increase of its 
portfolio in the course of 2014. Such an increase is 
considered to be a trigger event and its impact and 
specific	risks	were	assessed	again.	
The reinsurers accepted the extension of the 
portfolio, however the own retention increased by 
€ 275,000 up to € 1,875,000 as from 1 July, which 
was still a major reduction compared to the own 
retention of € 2,475,000 in 2013.

As a result of the tender procedure on reinsurance 
broker services last year, the broker Cooper Gay 
started with quantitative analyses which will be 
finalised	in	2015.	
Cooper	Gay	acquired	another	London	based	broking	
company	called	Numan	Martin	and	Buchan	LLP	and	
will	continue	as	CGNMB	LLP	from	1	July	2015	
onward. MUNIS will not be affected by this change.
MUNIS organised a meeting for insurers 
participating in its reinsurance programme to 
familiarise them with the dredging industry. 

Business environment
The dredging sector is broadening its working 
environment. The 4 participants of MUNIS are 
diversifying and extending in dredging related 
activities. The discussion on acceptance of 
non-dredging equipment to the MUNIS portfolio, 
resulted in a general approval of the participants as 
long as risks and claim statistics are not worse than 
the existing portfolio. 
The insurance market remains very soft which has 
put pressure on MUNIS’s premium income for some 
time. This could only partially be transferred to the 
reinsurance market. 
Qualitative and quantitative analyses of 
developments in the dredging industry related to 
the (re)insurance market are regularly discussed 
amongst experts from the industry, the Board and 
the Supervisory Board. 
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Operational risks
The main operational risks are related to the quality 
and integrity of underwriting, investment decisions 
and internal control within a relatively small 
organisation. This is backed up with an internal 
planning and control cycle and a balanced internal 
control system, with divided responsibilities, that 
meet the needs of the organisation. The planning 
and control system is discussed regularly within the 
Board. 

MUNIS has not outsourced any of its primary 
processes. However, the co-insurance market part 
of the underwriting process, as well as the claim 
handling, is performed by the brokers and leading 
underwriters. Brokers and underwriters are bound 
to	Dutch	or	London	market	rules.	The	examination	
of the quality of the work of the brokers and 
leading underwriters is embedded in the 
administrative processes of MUNIS. 

For IT, a service level agreement with an external 
service provider is in place. MUNIS does not make 
use of cloud computing.

Solvency
The management of capital requirements is 
established in the Capital Policy, which was 
approved by the Board in December 2014.
Ultimo 2014 the solvency of the Association was 
2.7 times the actual margin required by the Wft. 
The minimum solvency is € 3,700,000, whereas the 
actual solvency present is € 9,857,000. 
The minimum capital requirement as established by 
the Board is € 4,810,000. This is 130% of the 
minimum solvency. In the determination of this 
percentage various aspects were taken in to 
consideration, especially the underwriting risk and 
the stability of the portfolio. 
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Outlook for 2015
MUNIS still faces a soft direct market with abundant 
underwriting capacity and relatively low premium 
rates. This, in combination with the claim statistics 
of	the	fleets	insured,	will	place	some	stress	on	the	
net premium income of MUNIS. At the same time 
the reinsurance market is still faced with rather 
tough but stable reinsurance rates. However MUNIS 
managed to reduce the reinsurance premium by a 
rationalisation of the premium rates related to type 
and age of equipment. The own retention remained 
at the same level of € 1,875,000. 

The exposed value of MUNIS will grow slightly in 
2015. Major increases in exposure are not 
expected. 

The implementation of Solvency II is right on track 
and	will	be	finalised	in	the	course	of	2015.	The	
implementation will cause some additional work as 
reports have to be made on both the Solvency I and 
Solvency II formats to “De Nederlandsche Bank”.

Mr. Coghe will step down as member of the 
Supervisory Board at the general Assembly in 
Hong Kong and is not available for re-election. 
Mr. De Ridder will also retire at the AGA. His 
successor will be nominated by Van Oord as it was 
his	first	term.	Participant	representatives	always	
serve two terms. 

The	Board	remains	confident	about	the	overall	risk	
profile	of	the	insured	dredging	fleets	based	on	the	
continuing efforts of its participants members in 
respect to loss prevention, safety measures and 
quality assurance.

The Hague, 12 May 2015
The Board of Directors of MUNIS

€ (x 1,000)

2014 2013
Actual solvency
Guarantee capital (25% paid in) 1,813 1,813

Guarantee capital (75% claimable) 
(max 50% of required solvency) 1,850 1,850

Reserves 6,321 4,957
Result 144 1,170
Illiquid	financial	investment 0 (37)
Intangible assets (11) (15)
Dividend (260) (190)
Total 9,857 9,548

Required solvency 3,700 3,700

Surplus 6,157 5,848



€ (x 1,000)
Balance Sheet as at 31 December 2014 
(before result appropriation)
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2014 2013

ASSETS

1. Intangible assets 11 15

2. Financial investments  7,691  7,153 

Receivables

3. Receivables from brokers insurance  618  395 

4. Receivables from brokers reinsurance  205  136 

5. Other short term receivables  22  21 

Total  845  552 

Other assets

6. Tangible	fixed	assets  20  27 

7. Cash and cash equivalents  2,877  2,784 

Total  2,897  2,811 

Accrued income

8. Interests to be received  56  60 

Total  56  60 

Total assets  11,500  10,591 

Annual accounts



Balance Sheet as at 31 December 2014 
(before result appropriation)
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€ (x 1,000)

2014 2013

EQUITY & LIABILITIES

Equity

9. Paid in Guarantee Capital  1,813  1,813 

10. Revaluation reserve shares  286  34 

11. Revaluation reserve bonds  132  0 

12. General reserve  5,903  4,923 

13. Result before appropriation  144  1,170 

Total  8,278  7,940 

Technical provisions

14. Gross provision unearned premiums  1,157  1,007 

15. Provision unearned premiums reinsured  (534)  (779)

 623  228 

16. Gross Marine Fund  2,366  2,117 

17. Marine Fund reinsured  (7)  (13)

2,359 2,104

Total  2,982  2,332 

18. Other provisions  139  11 

Liabilities

19. Payable to brokers  0  141 

20. Corporate income tax  28  84 

21. Other liabilities  73  83 

Total  101  308 

Total equity and liabilities  11,500  10,591 



Profit and Loss Account 2014

|     Annual Report 2014    |    MUNIS     13

€ (x 1,000)

2014 2013

Technical Result

Gross premium income 5,711 5,689 

Commission (706) (673)

Premium income after commission 5,005 5,016 

Premium income reinsured (2,853) (3,165)

Total 2,152 1,851 

(Increase)/decrease in Provision 
unearned premiums

Gross (150) 87 

Reinsured (245) (186)

Total (395) (99)

Net premium income 1,757 1,752 

Income investments 45 211 

Gross claims (1,211) (1,745)

Claims reinsured 225 86 

Net claims paid (986) (1,659)

(Increase)/decrease in 
Marine Fund

Gross after deductibles (249) 1,545 

Reinsured (6) (220)

(255) 1,325 

Net claims (1,241) (334)

Operating expenses (484) (440)

Technical result insurance 77 1,189 

22.

23.

24.

23.

25.
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€ (x 1,000)

2014 2013

Technical Result

Gross premium income 5,711 5,689 

Commission (706) (673)

Premium income after commission 5,005 5,016 

Premium income reinsured (2,853) (3,165)

Total 2,152 1,851 

(Increase)/decrease in Provision 
unearned premiums

Gross (150) 87 

Reinsured (245) (186)

Total (395) (99)

Net premium income 1,757 1,752 

Income investments 45 211 

Gross claims (1,211) (1,745)

Claims reinsured 225 86 

Net claims paid (986) (1,659)

(Increase)/decrease in 
Marine Fund

Gross after deductibles (249) 1,545 

Reinsured (6) (220)

(255) 1,325 

Net claims (1,241) (334)

Operating expenses (484) (440)

Technical result insurance 77 1,189 

2014 2013

Other result

Technical result insurance 77 1,189 

Income on Investments

Interest/Dividend 170 248 

Unrealised result (12) (280)

Realised result 33 574 

191 542 

Costs of investments (42) (12)

Income on investments allocated 
to technical result (45) (211)

Profit/(loss) before taxation 181 1,508 

Corporate income tax (37) (338)

Profit/(loss) after taxation 144 1,170 

26.

27.



Cashflow Statement 2014

Explanatory notes
The	cash	flow	statement	is	reported	according	to	the	indirect	method.	In	2014,	the	cash	flow	was	
€ 93,000 positive (2013: € 61,000 negative), due to a tighter cash management.
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€ (x 1,000)

2014 2013
Cash flow from operational activities

Profit	/	(loss)	after	taxation 144 1,170 

Adjusted for

Increase/ (decrease) technical provisions 650 (1,226)

Increase/ (decrease) other provisions 128 (122)

Depreciation intangible assets 4 4 

Depreciation	tangible	fixed	assets 10 12 

Increase/ (decrease) other liabilities (207) 119 

(Increase)/ decrease receivables (293) 110 

(Increase)/ decrease accrued income 4 327 

Net cash from operational activities 440 394

Cash flow from investment activities

Investments

-	financial	fixed	assets (3,529) (8,142)

-	tangible	fixed	assets (3) (6)

Sales and redemptions

-	financial	fixed	assets 3,525 8,060 

Adjusted for

Other movements (150) (172)

Net cash from investment activities (157) (260)

Cash flow from financing activities

Dividend (190) (195)

Net cash from financing activities (190) (195)

Increase/ (decrease) cash  
and cash equivalents 93 (61)

Cash and cash equivalents at 31st December 2,877 2,784 

Cash and cash equivalents at 1st January 2,784 2,845 

Increase/ (decrease) cash 
and cash equivalents 93 (61)



Explanatory Notes to the Balance Sheet

Accounting Policies

General
Financial statements are prepared according to Part 
9 of Book 2 of the Netherlands Civil Code.

Assets and liabilities are carried at their face value, 
unless otherwise stated.
Assets and liabilities denominated in foreign 
currencies are converted at the rates of exchange 
prevailing at the end of the year.

Intangible assets
Investments in computer software are depreciated 
over	a	period	of	five	years.

Financial investments
Bonds,	shares	and	other	financial	investments	are	
valued at market value. The investment in a real 
estate fund, which is not marketable at the 
moment, is valued at market value after deduction 
of an impairment. Realised gains and losses are 
accounted	for	in	the	profit	and	loss	account	when	
occurred. Unrealised gains and losses are added to 
the revaluation reserve. In case the market value 
of an individual investment turns out to be lower 
than the historical cost price, the unrealised result 
is	accounted	for	in	the	profit	and	loss	account	when	
they occur.

Tangible fixed assets
Small	investments	in	office	furniture	and	computer	
equipment	are	depreciated	over	a	period	of	five	
years. The other investments are depreciated over a 
period of six years.

Deferred tax liability 
A provision for deferred tax liabilities has been 
created to cover future taxation with regard to the 
differences	in	the	book	value	and	the	fiscal	value	
of assets and liabilities. The liability is valued at 
the	nominal	value	of	the	fiscal	liability	as	related	to	
these differences. The nominal value of the liability 
is calculated according to the current Dutch 
corporate income tax rate.

Technical provisions
A provision unearned premiums is applicable for 
premiums already charged for the period after 
31 December 2014. 

A claims provision is applicable for outstanding 
claims. 
The determination of this provision is based on the 
costs to be paid for reported claims as estimated by 
leading underwriters and/or based on (preliminary) 
survey reports of independent surveyors. 
The cost of handling outstanding claims as well as 
the estimate for claims incurred before 
1 January 2015, but not reported (IBNR) at the 
time of writing of the report, is included in the 
claims provision.
Reported and expected claims are valued at net 
estimated claim (net of primary and annual 
aggregate deductibles). 
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€ (x 1,000)ASSETS

Intangible assets relate to newly developed software for the insurance administration. 
Depreciation	costs	of	intangible	assets	are	included	in	the	office	costs.
The accumulated depreciation of the intangible assets is € 10,000.
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1. Intangible assets

2014 2013

Intangible assets as per 1 January  15  19 

Depreciation  (4)  (4) 

Intangible assets as per 31 December  11  15 

2. Financial investments

2.1 Bonds as per 1 January  4,325  5,672 

Purchase  2,227  4,380 

Sale  (2,211)  (4,926)

Redemption  0  (600)

 4,341  4,526 

Realised	gains	&	losses  3  (146)

Unrealised	gains	&	losses  206  (55)

Bonds as per 31 December  4,550  4,325 

2.2 Shares as per 1 January  2,732  1,592 

Purchase  1,178  3,666 

Sale  (1,204)  (2,534)

 2,706  2,724 

Realised	gains	&	losses  30  188 

Unrealised	gains	&	losses  295  (180)

Shares as per 31 December  3,031  2,732 

2.3 Other	financial	investments	as	per	1	January  96  0 

Purchase  124  96 

Sale  (110)  0 

 110  96 

Realised	gains	&	losses  0  0 

Unrealised	gains	&	losses  0  0 
Other financial investments 
as per 31 December  110      96 

Total Financial investments  7,691  7,153 
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Investments in bonds and shares includes also interests in investment funds.

MUNIS invests in single government, corporate bonds and investment funds with a rating of at 
least	BBB	(S&P).
The rating of the investments in bonds is as follows. The rating of the investment funds is 
determined by the ‘look- through’ principal.

The redemption scheme at nominal value of single government bonds is:
2015: € 227,162
2016: € 220,000
2017: € 215,558
2018: €   95,457
2019: € 183,316
2020: € 864,572
2022: €   85,000
2023: €   85,000
2024: € 131,000

The yield of single bonds varies between 1.125% and 4.5%.

The amount of investments in shares also includes an investment in a real estate fund which is 
not marketable at present. The management considers the investment to be fully impaired and 
has valued it at nil.

Other	financial	investments	relate	to	an	investment	in	a	“money	market	fund”.

Financial investments are valued as follows:

The historical cost price of bonds was € 4,483,000. The historical cost price of shares was 
€ 2,665,000.

€ (x 1,000)

Listed Not-listed

Market value Net Asset Value Other method Total

Bonds 3,085 1,465 0 4,550
Shares 465 2,566 0 3,031
Other 
investments 0 110 0 110

Total 3,550 4,141 0 7,691

€ (x 1,000)

Rating Government bonds Investment funds Total
AAA 1,645 91 1,736
AA 689 213 902
A 0 713 713
BBB 0 961 961
<BBB or not rated 0 238 238

Total 2,334 2,216 4,550
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€ (x 1,000)

Investments	mainly	relate	to	computer	hardware	and	office	equipment.	
The	accumulated	depreciation	of	the	tangible	fixed	assets	is	€	153,500.	Part	of	the	depreciation	is	
allocated and invoiced to the other organisations that are supported by the Secretariat.

Other assets 2014 2013

6. Tangible fixed assets

Tangible	fixed	assets	as	per	1	January  27   33  

Investments  3  6 

Depreciation (4)              (5)

Depreciation allocated (6)  (7)

Tangible fixed assets as per 31 December  20   27 

Receivables

3.   Receivables from brokers

At the time of writing this report, receivables from brokers have been received in full or have been 
netted with amounts due to brokers early 2015.

4.   Receivables from reinsurance brokers

Receivables from reinsurance brokers relate to the balance of receivables from and liabilities to 
reinsurers. Receivables from reinsurance brokers have been received in full or have been netted 
with amounts due to brokers early 2015.

5.   Other short term receivables

Other short term receivables relate to payments in advance for the development of new software 
for the insurance administration. The software has been partially implemented.
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2014 2013

7. Cash and cash equivalents

7.1 Deposits 2,870  2,779  

7.2 Liquid	assets  7  5 

Cash and cash equivalents  2,877   2,784  

Deposits and liquid assets are at free disposal. As per 31 December 2014, the weighted average 
interest yield on deposits was 1.2% (2013: 1.44%).

Accrued income

8.   Interest to be received

Interest to be received represent interest from bonds and deposits.



€ (x 1,000)EQUITY & LIABILITIES

At the end of 2014 the solvency of the Association was 2.7 times the actual margin required by the 
Wft. The minimum solvency is € 3,700,000 whereas the actual solvency present is € 9,857,000.
The minimum capital requirement as established by the Board is € 4,810,000, which  is 130% of the 
minimum solvency.

9.   Paid in Guarantee Capital
The	maximum	amount	of	the	Guarantee	Capital	is	fixed	at	€	7,250,000,	of	which	25%	(€	1,812,500)	
has been paid-in and 75% remains with the members. Should the actual solvency level fall below the 
required level, the board of directors will call upon the members to pay-in the remaining 75%.  

The revaluation reserves are net after deduction of the provision for deferred tax liability. 
The	increase	or	decrease	of	the	revaluation	reserves	are	the	net	result	of	unrealised	losses	or	profits	
on bonds and shares in 2014.
The General Reserve as per 31 December 2014 is presented before result appropriation 2014.
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2014 2013

Equity as per 1 January 7,940  7,330 

Equity as per 31 December        8,278    7,940  

Increase/ (decrease) equity 338  610  

(Increase)/ decrease revaluation reserve shares (252)  31 

(Increase)/ decrease revaluation reserve bonds (132) 334 

Dividend paid  190  195 

Result  144  1,170

Reserves

10. Revaluation reserve shares as per 1 January  34  65 

      Increase/(decrease)  252   (31)

      Revaluation reserve shares as per 31 December  286   34  

11. Revaluation reserve bonds as per 1 January  0  334  

      Increase/(decrease)  132   (334) 

      Revaluation reserve bonds as per 31 December  132   0 

12. General reserve as per 1 January  4,923   4,871 

      Result last year 1,170 247

      Dividend paid (190)  (195) 

      General Reserve as per 31 December 5,903 4,923 



€ (x 1,000)

Based on historical statistics, the IBNR for the claims as at 31 December 2014 has been valued at 
nil.
The average duration of claims is more than one year.
As required by Dutch law, a liability adequacy test has been performed. This test is performed 
according to the qualitative method. Based on the survey report of outstanding claims and analysis 
of historical statistics, the management considers the technical provisions adequately assessed.
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2014 2013

Technical provisions
Gross provision unearned premiums 
as per 1 January  1,007  1,094 

Increase/(decrease)  150  (87)
14. Gross provision unearned premiums 

as per 31 December  1,157  1,007 

Provision unearned premiums reinsured 
as per 1 January  (779)  (965)

Increase/(decrease)  245  186 
15. Provision unearned premiums reinsured 

as per 31 December  (534)  (779)

Total provision unearned premiums  623  228 

Gross Marine Fund as per 1 January  2,117  3,662 

Increase/(decrease)  249  (1,545)

16. Gross Marine Fund as per 31 December  2,366  2,117 

Marine Fund reinsured as per 1 January  (13)  (233)

Increase/(decrease)  6  220 

17. Marine Fund reinsured as per 31 December  (7)  (13)

Total Marine Fund  2,359  2,104 

IBNR as per 1 January  0  0 

Increase/(decrease)  0  0 

IBNR  0  0 

Total technical provisions  2,982  2,332 



€ (x 1,000)

The deferred tax liability relates to revaluation differences of investments.

20.   Corporate income tax

Corporate income tax represents the balance of tax to be paid and dividend taxes to be received.

Subsequent events
All	subsequent	events,	until	12	May	2015,	materially	influencing	the	presented	view	on	the	
financial	position	of	the	Association,	have	been	incorporated	in	the	annual	accounts.	

Commitments and contingencies
As	from	December	2004,	the	Association	rents	offices	at	the	Alexanderveld	in	The	Hague.	
The rental obligation ended May 2011. As from May 2011 a new rental contract began, which runs 
until 1 May 2016. 
For the Secretariat in total, the rental obligation is € 56,261 per year, of which € 17,441 for the 
Association with a bank guarantee of € 18,183. (Rental obligation 2013: € 55,474, of which 
€ 17,197 for the Association).
Annually, the rental obligation is indexed.

The annual lease car obligations are € 11,520, of which € 3,571 for the Association. 
(2013: € 11,418, of which € 3,540 for the Association). 

 

|     Annual Report 2014    |    MUNIS     23

2014 2013

18. Other provisions

Deferred tax liability as per 1 January  11    133  

Increase/(decrease)  128  (122) 

Other provisions as per 31 December  139   11  

21. Other liabilities

21.1 Creditors  21   39  

21.2 Current account other organisations  3  3  

21.3 Accrued liabilities  49   41  

Total other liablities  73   83  



Accounting Policies

General
Profits	and	losses	are	allocated	to	the	appropriate	
year, unless otherwise stated.
Profits	and	losses	denominated	in	foreign	currencies	
are converted at the rates of exchange prevailing at 
the moment of receiving or expending.

Gross premium income
Gross premiums are recognised as revenues when 
they become due. 

Premium income reinsured
Premium income reinsured is incorporated into the 
Profit	and	Loss	Account	when	it	becomes	liable.

Claims
Gross	claims	are	incorporated	into	the	Profit	and	
Loss	Account	at	net	value	after	deductibles	when	
they become liable.
Claims reinsured are recognised as revenues when 
they become receivable at net value after 
deductibles.

Income investments
Investment income is recognised as revenue on an 
accrued basis for all interest-bearing assets. 
Realised gains and losses are accounted for in the 
Profit	and	Loss	Account	when	occurred.	Unrealised	
losses	are	accounted	for	in	the	Profit	and	Loss	
Account provided that the market value for the 
individual investment is lower than historical cost 
price and the relevant revaluation reserve is nil.

Allocation of investments
The income on investments is allocated to the 
technical accounts and the general accounts based 
on the following: 

•		investments	with	a	smaller	risks	profile	
(i.e., bonds and deposits) are allocated to the 
technical accounts;

•		if	a	surplus	exists,	this	is	allocated	to	the	
general accounts;

•		more	volatile	investments	(shares)	are	allocated	
to the general accounts.

Explanatory Notes to the Profit and Loss Account
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€ (x 1,000)

Net premium has stabilised.

Net claims showed a substantial increase due to some major claims and a change in conditions in 
one of the insurance policies.
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2014 2013

22. Net premium income

Premium after commission 5,005  5,016   
(Increase)/decrease in Provision unearned  
premium (150) 87

Earned premium 4,855  5,103   

Premium reinsurances (2,853) (3,165)
(Increase)/decrease in Provision unearned  
premium (245) (186)

Earned premium reinsurances (3,098) (3,351)

Net premium  1,757   1,752 

23. Claims

Gross claims (1,211) (1,745)

(Increase)/decrease in Marine Fund (249) 1,545  

Claims (1,460) (200)

Claims reinsured 225   86  

(Increase)/decrease in Marine Fund (6) (220) 

219 (134)

Net claims  (1,241) (334)



24. (Increase)/decrease Marine Fund

€ (x 1,000)
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2014 2013

Gross Marine Fund

Marine Fund Claims Marine Fund (Increase)/ (Increase)/

31/12/2013 31/12/2014 decrease decrease

Year of claim

Previous years 63 34 (3) 32 166 

2009 76 (376) 6 446 0 

2010 52 4 32 16 (11)

2011 410 236 261 (87) 135 

2012 893 423 377 93 176 

2013 623 100 587 (64)

2,117 421 1,260 436 466 

2014 790 1,106 

Total 2,117 1,211 2,366 436 466 

Marine Fund reinsured

Year of claim

Previous years (7) 0 (7) 0 (134)

2009 (6) 0 0 (6) 0 

2010 0 0 0 0 0 

2011 0 0 0 0 0 

2012 0 0 0 0 0 

2013 0 0 0 0 

(13) 0 (7) (6) (134)

2014 (225) 0 

Total (13) (225) (7) (6) (134)

Marine Fund after reinsurance

Year of claim

Previous years 56 34 (10) 32 32 

2009 70 (376) 6 440 0 

2010 52 4 32 16 (11)

2011 410 236 261 (87) 135 

2012 893 423 377 93 176 

2013 623 100 587 (64) 0 

2,104 421 1,253 430 332 

2014 565 1,106 

Total 2,104 986 2,359 430 332 

Claims paid previous years 421 1,616 

Claims 2014 (1,106) (623)

(Increase)/decrease Marine Fund (255) 1,325 



€ (x 1,000)

Claims reinsured as represented above  are claims paid plus claims outstanding for account of reinsurers. 
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2014 2013

Reinsurance balance

Premium reinsurances (3,098) (3,351)

Claims reinsured 219 (134) 

Reinsurance balance (2,879) (3,485)

25. Operating expenses

Salaries 129 122 

Social insurance 14 11 

Pension premiums 16 15 

Travel and car expenses 10 9 

Educational costs 4 2 

Sundry personnel costs 7 8 

Benefits	social	insurance (3) (10)

Temporary personnel costs 5 18 

25.1 Personnel costs 182 175 

Premises (rent) 28 25 

Office	materials 1 2 

Postage 1 1 

Communication costs 4 4 

Subscription	&	contributions 21 17 

Computers	&	hardware 8 7 

Banking costs 1 1 

Depreciation costs intangible assets 4 4 

Depreciation costs 4 5 

25.2 Office costs 72 66 

Supervisary Board and Committees 86 75 

Insurance 6 6 

Auditors’ costs 28 26 

Costs other advice 46 26 

Costs legal advice 19 37 

25.3 Administration 185 170 

25.4 Annual General Assembly 45 29 

Total operating expenses 484 440 
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Personnel costs 
Based	on	time	writing,	31%	(2013:	31%)	of	the	Secretariat’s	salary	costs	and	shared	office	costs	
were allocated to the Association. For the employees of the Secretariat a pension insurance is closed, 
based on a so called middle salary pension scheme. Annually, the pension obligations are indexed. 
The	benefits	social	insurance	resulted	from	the	maternity	leave	in	2013	and	the	subsequent	extended	
sick leave of the secretary in 2014. The temporary personnel costs to replace her could only partially 
be	compensated	by	social	insurance	benefits.	All	decisions	with	regard	to	personnel	costs	are	taken	
after consultation with the Chairman’s meeting.  
 
Office costs
Office	costs	were	in	line	with	budget.	Subscription	&	contributions	relates	to	obligatory	contributions	
to the “Autoriteit Financiële Markten”, “De Nederlandsche Bank” and the “Verbond van Verzekeraars”. 

Administration
Costs for the Supervisory Board comprise the remuneration of the Board members, the 
reimbursement	for	their	expenses	and	the	D&O-insurance	on	behalf	of	the	Board	and	the	
Management. The remuneration of the Supervisory Board was € 59,900 (2013: € 55,700) and relates 
to the fees for three members. The Auditors’ costs related to the audit of the Annual report were 
€ 28,000 (2013: € 26,000). Costs other advice consisted of the support of an actuarial function, 
internal auditor and the training of new Supervisory Board members. Costs for legal advice relate to 
the	costs	for	changes	to	the	Articles	of	Association	and	the	support	of	the	compliance	officer.

In	2013	the	Board	decided	to	have	the	financial	investments	managed	by	a	professional	fund	manager	
of	“Van	Lanschot”	based	on	a	defensive	investment	policy.	As	a	result	the	existing	portfolio	was	sold	
and new investments were bought, which led to a substantial ‘realised result’ in 2013. 

€ (x 1,000)

2014 2013

26. Income investments

26.1 Bonds

Interest bonds 82 174  

Realised result 3  300  

Unrealised result 29  (55)

Total income bonds 114   419  

26.2 Shares

Dividend 59   33  

Realised result 30   274  

Unrealised result (41) (225)

Total income shares 48  82 

26.3 Interest deposits 29   41  

Total income investments 191   542  

27. Corporate income tax

Commercial result 181 1,508 

Permanent differences 0 0 

Temporary differences 0 0 

Fiscal result 181 1,508 

Corporate income tax 37 338

Corporate income tax percentage 20% 22%
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Introduction
Other information

Proposal for result appropriation
According to Article 15 of the Association’s Articles 
of Association, the Annual General Assembly 
determines the appropriation of the Association’s 
net result for the year.
The Board proposes to credit the result for 2014 to 
the General Reserves account.

Events after the balance sheet date 
There were no events after the balance sheet date 
that give further information on the situation 
pertaining on the reporting date.

Proposal for dividend
In 2000, the Annual General Assembly established a 
dividend policy that allows a dividend 
payment to the members provided that there are 
enough funds available from the General 
Reserve, the cumulative result over the last three 
book-years is positive and the solvability of 
MUNIS meets the legally required margins after 
distribution of the dividend.
Since the average result over the last three 
book-years is € 520,371 positive, the Board 
proposes to withdraw a dividend of € 260,186 from 
the General Reserve. The withdrawal has not been 
incorporated in the annual accounts. 
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Independent auditor’s report

To: the Supervisory Board of Mutual Insurance 
Association “Munis” U.A.

Report on the audit of the financial 
statements 2014

Our opinion
We	have	audited	the	financial	statements	2014	of	Mutual	
Insurance Association “Munis” U.A. (“the Company”), 
based in The Hague.

In our opinion:
•		The	financial	statements	give	a	true	and	fair	view
of	the	financial	position	of	Mutual	Insurance	Association	
“Munis” U.A. as at 31 December 2014, and of its result 
and	its	cash	flows	for	2014	in	accordance	with	Part	9	of	
Book 2 of the Dutch Civil Code.

The	financial	statements	comprise:
•		The	company	balance	sheet	as	at	31	December	2014;
•		The	company	profit	and	loss	account	for	2014;	
•		The	notes	comprising	a	summary	of	the	significant	

accounting policies and other explanatory information.

Basis for our opinion
We conducted our audit in accordance with Dutch law, 
including the Dutch Standards on Auditing. Our 
responsibilities under those standards are further 
described in the “Our responsibilities for the audit of the 
financial	statements”	section	of	our	report.

We are independent of Mutual Insurance Association 
“Munis” U.A. in accordance with the Verordening inzake de 
onafhankelijkheid van accountants bij 
assurance-opdrachten (ViO) and other relevant 
independence regulations in the Netherlands. 
Furthermore, we have complied with the Verordening 
gedrags- en beroepsregels accountants (VGBA).

We believe that the audit evidence we have 
obtained	is	sufficient	and	appropriate	to	provide	a	basis	for	
our opinion.

Materiality
Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, 
they	could	reasonably	be	expected		to	influence	the	
economic decisions of users taken on the basis of these 
financial	statements.	The	materiality	affects	the	nature,	
timing and extent of our audit procedures and the 
evaluation	of	the	effect	of	identified	misstatements	on	our	
opinion.

Based on our professional judgment we determined the 
materiality	for	the	financial	statements	as	a	whole	at	
€ 170,000. The materiality is based on approximately 2% 
of equity.

We agreed with the supervisory board that misstatements 
in	excess	of	€	8,500,	which	are	identified	during	the	audit,	
would be reported to them, as well as smaller 
misstatements that in our view must be reported on 
qualitative grounds.

Our key audit matters
Key audit matters are those matters that, in our 
professional	judgment,	were	of	most	significance	in	our	
audit	of	the	financial	statements.	We	have	communicated	
the key audit matters to the supervisory board. The key 
audit	matters	are	not	a	comprehensive	reflection	of	all	
matters discussed.

These matters were addressed in the context of our audit 
of	the	financial	statements	as	a	whole	and	in	forming	our	
opinion thereon, and we do not provide a separate opinion 
on these matters. 

Adequacy technical provision Marine fund
The Company maintains a technical provision to cover 
the	expected	cash	outflows	resulting	from	claims.	The	
Company takes part in co-assurance contracts and follows 
the lead insurance company in terms of the premiums set 
and the claims paid. The Company assesses and records 
their share of the expected claim on a case-by-case basis. 
The technical provision amounts to € 2,359,000, which is 
approximately 20% of the balance sheet total. 

Management has established a process with several 
internal controls regarding the registration and pay-out of 
claims. We have evaluated the design and 
implementation of this process but have not assessed the 
operational effectiveness of the underlying controls. As a 
result,	we	have	verified,	for	a	sample	of	claims	recorded,	
that	the	recorded	technical	provision	is	sufficiently	
supported by underlying documentation. In addition, we 
have	verified	that	differences	between	the	final	claims	paid	
and the initial recorded amounts all result from 
information received in subsequent periods.

Valuation of investments
The	Company	holds	several	investments	in	financial	
instruments. One of these investments is related to a real 
estate fund; which has been closed for exits since the 
start	of	the	financial	crisis.	Although	the	fund	publishes	an	
annual report which discloses a residual value taking into 
account the current market value of the real estate 
portfolio, management considers the value of the 
investment to be much lower due to the illiquidity of the 
fund. Given the fact that no dividend is proposed over 
2014, management has recorded a value of nil as per 
31 December 2014. The share of the Company in the net 
asset value of fund per 31 December 2014 is € 28,000.

We consider this valuation reasonable.

Responsibilities of management and the 
supervisory board for the financial statements
Management is responsible for the preparation and fair 
presentation	of	the	financial	statements	in	accordance	
with Part 9 of Book 2 of the Dutch Civil Code, and for the 
preparation of the management board report in 
accordance with Part 9 of Book 2 of the Dutch Civil Code. 
Furthermore, management is responsible for such internal 
control as management determines is necessary to enable 
the	preparation	of	the	financial	statements	that	are	free	
from material misstatement, whether due to fraud or 
error.

As	part	of	the	preparation	of	the	financial	statements,	
management is responsible for assessing the company’s 
ability to continue as a going concern. Based on the 
financial	reporting	frameworks	mentioned,	management	
should	prepare	the	financial	statements	using	the	going	
concern basis of accounting unless management either 
intends to liquidate the company or to cease operations, 
or has no realistic alternative but to do so. Management 
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should disclose events and circumstances that may cast 
significant	doubt	on	the	company’s	ability	to	continue	as	a	
going	concern	in	the	financial	statements.

The supervisory board is responsible for overseeing the 
company’s	financial	reporting	process.

Our responsibilities for the audit of the financial 
statements
Our objective is to plan and perform the audit assignment 
in	a	manner	that	allows	us	to	obtain	sufficient	and	
appropriate audit evidence for our opinion.

Our audit has been performed with a high, but not 
absolute, level of assurance, which means we may not 
have detected all errors and fraud.

We have exercised professional judgment and have 
maintained professional skepticism throughout the audit, 
in accordance with Dutch Standards on Auditing, ethical 
requirements and independence requirements. Our audit 
included e.g.:

•		Identifying and assessing the risks of material 
misstatement	of	the	financial	statements,	whether	due	
to fraud or error, designing and performing audit 
procedures responsive to those risks, and obtaining 
audit	evidence	that	is	sufficient	and	appropriate	to	
provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  

•		Obtaining an understanding of internal control relevant 
to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness 
of the company’s internal control. 

•		Evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates 
and related disclosures made by management. 

•		Concluding on the appropriateness of management’s
use of the going concern basis of accounting, and based 
on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that 
may	cast	significant	doubt	on	the	company’s	ability	to	
continue as a going concern. If we conclude that a 
material uncertainty exists, we are required to draw 
attention in our auditor’s report to the related 
disclosures	in	the	financial	statements	or,	if	such	
disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained 
up to the date of our auditor’s report. However, future 
events or conditions may cause the company ceasing to 
continue as a going concern.

•		Evaluating the overall presentation, structure and
content	of	the	financial	statements,	including	the	
disclosures.

•		Evaluating	whether	the	financial	statements	represent
the underlying transactions and events in a manner 
that achieves fair presentation.

We communicate with the supervisory board regarding, 
among other matters, the planned scope and timing of the 
audit	and	significant	audit	findings,	including	any	
significant	findings	in	internal	control	that	we	identify	
during our audit. 

We provide the supervisory board with a statement that 
we have complied with relevant ethical requirements 
regarding independence, and to communicate with them 
all relationships and other matters that may reasonably be 
thought to bear on our independence, and where 
applicable, related safeguards.  

From the matters communicated with the supervisory 
board, we determine those matters that were of most 
significance	in	the	audit	of	the	financial	statements	of	the	
current period and are therefore the key audit matters. We 
describe these matters in our auditor’s report unless law 
or regulation precludes public disclosure about the matter 
or when, in extremely rare circumstances, not 
communicating the matter is in the public interest.

Report on other legal and regulatory requirements

Report on the management board report and the 
other information
Pursuant to legal requirements of Part 9 of Book 2 of 
the Dutch Civil Code (concerning our obligation to report 
about the management board report and other 
information):
•		We	have	no	deficiencies	to	report	as	a	result	of	our	

examination whether the management board report, 
to the extent we can assess, has been prepared in 
accordance with Part 9 of Book 2 of the Dutch Civil 
Code, and whether the information as required by 
Part 9 of Book 2 of the Dutch Civil Code has been 
annexed.

•		We report that the management board report, to the 
extent	we	can	assess,	is	consistent	with	the	financial	
statements.

Engagement
We were engaged by the supervisory board as auditor of 
Mutual Insurance Association “Munis” U.A. We have been 
the statutory auditor for  more than ten years.

The Hague, 12 May 2015
Ernst	&	Young	Accountants	LLP

S.B. Spiessens 
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